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The analysis by IEAPET give a clear indication of the viability of the Hills of Gold 
Wind Farm project. 

Although the Department of Planning, Housing and Infrastructure has raised the 
number of turbines from 47 back to 62 the economic viability of the project is at a 
level of risk sufficient to reject the Development Application. 

The IEAPET has accepted that a Levelised Cost of Energy of $114MWh for the Hills 
of Gold project as necessary to enable an assessment that the project is viable at 62 
turbines. However, a true benchmark LCOE would be lower than $114MWh. 

The proponent has calculated a LCOE for 62 turbines $108MWh with a benchmark 
LCOE based on AEMO parameters, but not reported by AEMO at $110MWh. IEAPET 
advice is that a benchmark LCOE at $112MWh is more realistic. 

Based on these figures IEAPET found that the only number of turbines that might 
be viable is 62 while 55 would be marginal. 

IEAPET developed a model using average inputs from the draft Integrated System 
Plan which indicated an LOCE of $97MHw at which more realistic level of cost the 
project is not viable at any number of turbines. 

The build costs projection by the proponent for 2025-2026 is approximately $2,630 
$/kW. This figure for 62 turbines is higher than the $2,564 estimated for wind 
projects in 2025-2026 in the CSIRO GenCost Report and referenced by AEMO. 

The current going rate for Purchasing Power Agreement is $85-$90 20 to 25 % lower 
than would be required for a LCOE of $114MWh. At this rate the proponent would 
require a sales strategy which would realise revenue considerably above the 
prevailing PPA. Considering that Government policy is for retail electricity prices to 
fall the prospect of the Proponent significantly higher revenue than that would be 
achieved with a PPA at the going rate. 

The $110MWh LOCE calculated by Engie is based on their own estimates of 
establishment costs. Through the six-year process of this Development Application 
the information and data supplied by the proponent has been either inadequate, 
unreliable or inaccurate. The risk profile of this project based on the proponents 
information is too high to enable approval of the Hills of Gold Wind Farm. If the LOCE 
falls below the proponents estimate of $110MWh or the establishment costs are 
greater than currently calculated by the proponent the project will not be viable. 

At this stage of the assessment process, it is not possible to develop a reliable 
estimate of the establishment costs. The location, nature of the terrain difficult 
access and engineering challenges of such a development on an unstable basalt 
escarpment means that the generic establishment cost for a NSW wind farm of 





 pg. 3 

of the location, terrain, climate and nature of the endangered community which is 
totally reliant for its existence by the current location it is not possible to offset or 
establish a similar endangered community in another location. If such a community 
is to be cleared, and this applies to the entire project, the project should not proceed 
until an ecological community of equal ecological value is established in another 
location. 

It should be noted that the Department acknowledges that unlawful clearing has 
occurred in the project area. The unlawful clearing appears to have been an attempt 
to pre-empt the rigors of a biodiversity assessment under the requirements for a 
State Significant Development. The removal of this vegetation has prevented an 
assessment of the biodiversity value of the project location. A rejection of the 
Development Application should also require rehabilitation of the areas unlawfully 
cleared. 

The response by the Department of Planning, Housing and Infrastructure to the 
questions submitted by the Independent Planning Commission regarding the Hills of 
Gold Wind Farm provide considerable evidence to support the rejection of the 
Development Application. 




