Speech for the PAC re Bibblewindi and Dewhurst Gas Exploration and Pilot Expansion Projects, Narrabri Gas Project North West NSW

BACKGROUND
The Narrabri Gas Project is proposed to include: 
· up to 850 production wells 
· monitoring of wells to provide continual information about water and gas volumes and well site security 
· a central water management and treatment facility to store and treat produced water for reuse 
· a central gas processing facility to treat and compress the natural gas. 

a) Dewhurst
Santos NSW (Eastern) Pty Ltd (Santos), as the coal seam gas (CSG) operator of Petroleum Exploration Licence (PEL) 238, is seeking consent to expand operations at the Dewhurst 13-18H and Dewhurst 26-31 pilots, and operate both expanded pilots for up to three years (the proposed activity). The proposed activity will occur at two pilot sites: 

· the existing Dewhurst 13-18H Pilot, located on freehold land and Crown Land road reserve, approximately 25 kilometres south of Narrabri 

· the proposed Dewhurst 26-31 Pilot, located in the Pilliga East State Forest, approximately 44 kilometres south of Narrabri. 

b) Bibblewindi
The Bibblewindi Multi-Lateral Pilot is located within the Bibblewindi State Forest, approximately 40 kilometres south of Narrabri, north western NSW. 

The proposed activity includes the construction and drilling of Bibblewindi 31 and 32 pilot wells on the existing Bibblewindi 14 and Bibblewindi 19H well leases respectively, installation of surface infrastructure to connect the two wells to the existing Bibblewindi Multi-Lateral Pilot and operation of the Bibblewindi Multi-Lateral Pilot





SPEECH

1. Introduction: Who am I & why am I here
1.1   I am Naomi Hogan, representing the Wilderness Society, supporter of NW Alliance of farmers and Residents

1.2   The Wilderness Society opposes the expansion of the Santos Narrabri CSG project in North West NSW because the Narrabri Gas Project Project fails to meet principles of ecological, social and economic sustainability.

1.3   The Wilderness Society (TWS) made a submission in response to the Santos Environmental Impact Assessment.  

1.4   Santos responded to the submissions and made some minor amendments to the Environmental Impact Assessment and operational plans for their proposed operations at the Bibblewindi and Dewhurst sites. 

1.5   Santos’ response and the Conditions of Consent, do not adequately address the concerns of TWS. 


2. General comments about why TWS and the community say “Development Consent should NOT be granted”
2.1  There has been a litany of incidents of poor environmental management and community engagement since CSG developments commenced in the Pilliga and North West.

2.2 Recent environmental incidents include:
· Spills at the Bibblewindi water storage pond 
· Discharging polluted water into Bohenia Creek 
· Spills into aquifers, including uranium
· Leakage into groundwater at the Tintsfield # 1 pond 
· At least 20 other incidents have been reported and it is likely that others may emerge as Santos acknowledges that incomplete records have been kept.

2.3 Santos claims most incidents result from negligence during ownership of the project by Eastern Star Gas (ESG), but Santos cannot brush its hands of responsibility. Santos was a major shareholder of ESG at the time many of the systems were put in place and operating.

2.4 Santos’ claim it is using ‘best practice’ to manage the environmental risks of CSG development is EXACTLY why the projects should not go ahead. If ‘best practice’ is not safe then the risks are too great. An example is Schedule 3, water and soil, where the first condition is the provision to provide a compensatory water supply. This is ringing alarm bells in a community where the burden of proof will fall on them, and where one local farming group is already in Court with Santos due to contaminated water supply in the Pilliga. 

2.5 The Bibblewindi and the Dewhurst Gas Exploration and Pilot Expansion Projects are components of a larger project involving 850 wells across agricultural and conservation lands across the North West, and cumulative impacts represent a significant threat to community wellbeing and environmental health.

2.6 Community consultation with local landowners, the Gomeroi Aboriginal community, and the wider community has been lacking.  There has been consistent failure by Santos or the EPA to seek their approval for development or to inform the community of incidents and risks.

2.7 Social impact concerns raised by the community about the impacts of industrialisation on rural landscapes, lack of community consent, and social sustainability (e.g. impact of fly-in, fly-out workforce) have not been addressed.


3. Specific Environmental Conditions in the Development Consents for the Bibblewindi and Dewhurst Gas Exploration and Pilot Expansion Projects 

3.1   Schedule 2: Administrative Conditions
· Limits on Consent allows gas to be used for a period of 3 years at the Wilga Park Power Station.  Once established a dependency on this gas will be ‘locked in’ and it is unlikely that this consent will be revoked after 3 years (or ever) even if serious environmental or social harm is done.
· Operation of plant and equipment requires that plant and equipment be maintained in good order but what guarantee is there that this will be done? What mechanisms are in place to enforce this, what sanctions apply if this is not done, or to halt operations safely if this is not done?

3.2   Schedule 4: Environmental Conditions
· The Schedule identifies a range of environmental issues that must be managed (incl soil and water, air quality, bushfire, etc) yet the consequence of Santos failing to manage these issues is potentially very significant. Specific concerns include:
· Water Management and Monitoring: There is particular concern about the lack of knowledge of aquifers and aquifer modeling.  There is also a lack of credible strategy for produced water management, including its treatment and use or disposal
·  Greenhouse Gas Emissions (GHG): There is not specific limit on GHG emissions, and simply a recommendation that all reasonable and feasible measures be taken to limit GHG, but no sanctions if significant GHG emissions occur (e.g. in the event of major releases of fugitive emissions)
· Air Quality: Levels of pollutants (e.g. particulate matter) are set, as averages, but what provision is made for spikes?
· Biodiversity and rehabilitation: Rehabilitation of drill sites used to date has been inadequate and there has been a lack of demonstrated success.  
· The EPA lacks capacity to enforce and monitor the consent conditions.
· Therefore what guarantees can be given that the conditions can, and will be met? 
· What mechanisms are in place to enforce this, what sanctions apply if this is not done, or to halt operations safely if this is not done?
· 

3.3   Schedule 5: Environmental Management, Reporting and Auditing. 
· Santos is required to notify the Secretary of the Department of Environment of any incident that causes, or threatens to cause, material harm to the environment (Clause 6: Incident Reporting) yet this means the public is not informed of these occurrences.
· Instead the community has had to rely on local residents and environmental organisations, like TWS, to alert them to incidents through Freedom of Information requests.
There are numerous examples of this, namely the failure of Santos nor the EPA to inform the local community of the contamination of an aquifer in the Pilliga due to coal seam gas activities, and the way the community had to gather water and soil samples at the surface spill sites before Santos or the NSW Government admitted to any problems (that turned out to be a major spill) other that eucalyptus leaves. 


4. Social impacts
4.1 Community opposition to the Narrabri project is overwhelming
· Santos continually fails to consult effectively with the general community, and has, at best, sought out individual landholders to entice them to agree to development on their properties.

· The overwhelming majority of landholders living in the Narrabri gas project area have publicly indicated their opposition to the project. 

· This is demonstrated by the results of community surveys, in which about 95% of landholders covering 2.5 million hectares of land adjoining the gasfield, and in proposed gas expansions areas, such as the Liverpool plains, have strongly indicated their opposition to gas development on their land.

· Many landowners are totally dependent on the water of the Great Artesian basin to sustain their livelihoods. Aquifers and environmental hazards do not respect land boundaries and an accident affecting surface or groundwater could follow over or under adjoining properties.  

4.2   The Narrabri gas project will undermine economic sustainability
· Claims of jobs and economic benefits from mining operations are invariably inflated.  Mining, by its very nature of extracting a non-renewable resource, is short-term economic activity.

· Santos gas project may operate for only 20-40 years, and then leave. 
· This contrasts with farming. Most farmers in the North West have lived on their properties, and run successful businesses for generations. Farmers have indicated their concerns that they, and their families, may be ‘collateral damage’ who have to deal with any legacy issues resulting from CSG operations.
· 
· The Narrabri gas project jeopardises long-term sustainability for short-term economic benefits to Santos and a relatively few businesses, most of them not local. Many of the benefits will flow to out-of-town operators and fly-in, fly-out workers.

· CSG is a relatively small contributor to economic development and employment in the NW. It is predicted that only 19 permanent, full time jobs will be created by the Narrabri project. 

· There is extensive documentation about how high wages paid in the mining industry actually undermines the economic viability of other rural industries by driving up wages to levels that other local industries cannot compete with.  High mining wages also drive up rental housing costs and disadvantage lower income families living in the community.

5. Costs and benefits 
5.1 This project is simply not needed
· Santos claims the Narrabri gas is essential for the NSW market and that there is a looming gas shortage is a myth. There is no gas shortage in eastern Australia, despite Santos’ attempts to pretend otherwise.

I would also like to table the 5 June 2014 Santos presentation on their export facilities raising gas prices, due in direct response to the Planning and Environment report for both Dewhurst and Bibblewindi, where the exploration expansions are justified in part as a way of "potentially alleviating gas supply shortages that would otherwise potentially lead to significant energy price rises for residents of NSW".

Santos CEO David Knox himself stated this month in Brisbane: “

It is increasing Santos’ exposure to global prices. A few years ago only 30% of Santos’ portfolio was linked to the oil price. Today it is 40%, and by 2015 we will have three LNG projects delivering cargoes at oil-linked prices to Asia – Darwin LNG, PNG LNG and Queensland’s own GLNG. This will lift that number to around 70%, growing the revenue we make per barrel and the company’s operating margins. 
[bookmark: _GoBack] 

· NSW is not a separate country isolated by thousands of kilometres of open sea and vulnerable to isolation by war, natural disaster or other event. The Sate’s gas markets, like most other markets (such as electricity) are part of a national economy and can be met by resources in other states.  Indeed, the gas pipeline from Bass Strait could be upgraded to meet growing NSW demand in much quicker time than developing the Narrabri gas field.

· Gas prices will not fall if Narrabri is developed as Australian domestic gas prices are linked to global prices. This has particularly been the case since the Gladstone LNG plant has been developed.  There would need to be a massive over-supply of gas to the global market for Australian gas prices to fall, and Narrabri gas field will have an insignificant impact on these global trends.


6. Conclusion
There will be few socio-economic benefits to the Narrabri and North West community from the Narrabri gas project, but on-going risk and community disruption.

The environmental management systems relating to this project have failed on a regular basis. Accountability and transparency have been lacking.

The community does not trust in the company or the government to protect public health, community well-being or local ecosystems, particular water systems.

The risks to the community, particular risks, vastly outweigh benefits.

The Bibblewindi and Dewhurst Gas Exploration and Pilot Expansion Projects should not be granted development consent.


Spochfr th PAC 1 Bewind snd Dewhus s Gl snd i
rin s, N o ol Horh Wt N

Ot
St NS atr) Py d S, o he o e s (51 oprtr o
Peroeum Bxlrton U (L) 5, sk coment 1 pand
Cparsion ¢t e 13 184 30 Deuht 331 ot 300
et d S 0 U0 e s (e sed )

L ondre

Soraimtay 4 ot ot of N,

5 obsewins
The BB ML e st wehn 1o BB S0

g3 el ot g lon 14 3 B 1 e
ek ey, naiaton of e IAKLSE (0 o




